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Figure 7-11

The Nominal and the Real
Price of Oil, 1970-2010

Over the last 40 years, there
have been three sharp in-
creases in the real price of oil.
The first two increases took
place in the 1970s. The more
recent one took place in the
2000s, until the crisis hit.

Source: Series OILPRICE,
CPIAUSCL Federal Raserve Eco-
nomic Data (FRED) http//research.
stiouisted.org/ired2/. The value
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Figure 7-12
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Figure 7-12

The Effects of an Increase
in the Price of Oil on

the Natural Rate of
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19/70s versus 2000s
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Figure 1 The Effects of a 100% Permanent Increase in the Price of Oil on the CPI and on GDP
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