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Figure 15-1 5—
Expected Change in %
Family Income since 1990 g o

> 4 —
After falling sharply in 2008, g ;
expectations of income growth =5
remained low for a long time. § g

3

Source: Surveys of Consumers, 'E £
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ATobin's g and A(I/K):
US 1960-2014
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Change in Tobin’s g
3 16| (scale at rl{ght) 0.3
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g8 0O 0.0 &
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Flgure 1 Tobin's g versus the Ratio of Investment to Capital. Annual Rates of Change since 1960

Source: Hever Analytce. Origina eourcs: Fnanclel Accoun’e o Unted Statse. Capital measured by Neoni~ancial
asscta. Numerstor o1 Qi Marke: value of equity + [(Financial latiltias) — (Financial assets) — [ Nonfinencial 8s536t3)).
Denominstor of g: Nonfinancial assets.
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Figure 15-3

Changes in Investment
and Changes in Profit in

the United States since
1960

Investment and profit move
very much together.

Source: Haver Anelytics. Original
source: Gross investmen:, Flow
of funde variable FA105013005.A;
Capital stock measured by
Nonfinancial assets; Profit is con-
structed from Net operating sur-

plus, taxes, and transfers, Bureau cf
Economic Analysis.
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Change in the ratio of profit to capital
(percentage points)

Figure 15-4

Changes in Profit per Unit
of Capitual versus Changes
in the Ratio of Output

to Capital in the United
States since 1960

Profit per unit of capital and
the ratio of output to capital
maove largely together.

Sourca: Haver Analytics. Original
scurce: Capital stock measured by
Nonfinancial assets, Financial &c-
counts; prcit 1s constructed from
net cperating surplus, taxes, anc
transfars, DBuraau of Ccanomic
Analysis; cutput of ncnfinancial cor-
porate sectcr is mesasured by gross
value added, Burcau of Eccnomic
Analysis.
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Percentage points

Al, AC
US: 1960-2014

30 — Figure 15-5
Rates of Change of
20 — Consumption and
ﬂ Deviation of percent growth of Investment in the United
consumption from its mean States since 1960
10 — Relative movements in in-
vestment are much larger
than relative movements in
0 cansumption.
Source; Series PCECC96, GPDI
Federal Ressrve Economic Data
-10 — (FRED) htou/research.stlouisfed
org/ired?2/.
J
20 Deviation of percent growth in MyEconLab Real-time data
B investment from its mean
—30 | | T B E— T I N E— |
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IS relation: Y=C+ I+ G

Future after-tax labor income

Future real interest rates

Future real dividends

Future real interest rates

Future nominal interest rates
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Future real interest rates

-

P~ Human wealth

| Non-human wealth

n Stocks
ud
= 4

Bonds

Present value of
Jy after-tax profits

\,
7/

—p

Consumption

Investment


mailto:namun@snu.ac.kr

B o i
(NI N S
oSS
— H o £
By — K o
o = > A T
|_. .m_uuM ) F ._ZI
Fohas
Poon -
] 9 <+ M
_|__I 1
o __ gl T 4
ol o P x
<0 O L|_._ 1]
_Uﬂ = .A_I N- =
B 10w §
N —T— 4 r
H .o o
S ~ O < x
o <X e 1d S
N e o o
°

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr

s
Do ey

Y=C(Y—-T) +I(Y,r+x)+G 22hef ISA]
A(Y,T,r,x) =C(Y —T) + I(Y,r + x) ASt4=Z C+| Cheg}

Y =AY, T,r,x) + G
(9, ’ )

Y = A(Y,T,r, Y T ") + G o



mailto:namun@snu.ac.kr

o ZHi4
o LR E:V: ROl ZAl
20| Y Yo C}2 b
o MZE: 1 “Siafo]" AlAlo[xtg

o 0| OA| It T2 H4Q

=
=
A

o El'%—l?—t 4}\ 7t H
Y7 o8| HA f%

g2 ro| ZrAagtof nfa}
ez w4

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

"4 0| IhE YRAE)

e rA=rB (< rA)

o [|E DE AT H{GFolo O
o Oj2f roil ChE 7 e Yt 9t
o 7|¥se I 285 I S| &
o O|=f Yol theh 7|th e R4 Yl
o AH|ZFER C 2GS 3 ok*| 43
o & AtieT SIOA|TF 3| HerskA| Y

Namun Cho/ mailto:namun@snu

.ac.kr



mailto:namun@snu.ac.kr

AE: e IS TA

Current interest rate, r

m‘(

IS
X Hi{ A O
214 20|
H Hicl=—
_'}\d_l_ dgil_l_
O O
A = d-— 9‘ @) O
H GiEl
L. O
B
AT >0,or I I
AT’?>0, or AG >0,0r
Ar‘e >0 AY’e> 0, or
Ar't <0, or
AT’ ¢<0
.
Y, Y,

Current output, Y

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

o bed: EStQ

o =TH S0

o G AHolA] SEADE 2O Sl 2

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

At=oll B

=0
[ -

F 7| cH

G
L

LS

2|04

O|
L =

AR

=T

[=]
o)
ol
Wn_
ol
lHo
o
0
~
< o
[
T <
N
71 o
o X
™ O
Hu ofr
o4 09
o7 4|4
O O
® ®

r+mo=|

r

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr

7|Ehg 2242 IS-LM

IS: Y =AY, T,r, YT ") +G
LM: r=r

LM


mailto:namun@snu.ac.kr

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

Central bank lowers r

Current real interest rate, r
"~
Q -

A
o / LM
B v )
o LM
’S ’r
1S
| | |
Ya Vg Yc

Current Output, Y


mailto:namun@snu.ac.kr

AY’'e>0
Ar' ¢ <0

| .
[
o
g Central bank lowers r
3 A
£ r— o LM
©
o
£ B cC v ,
= r O LM
3 ’SII
1S
Ya VB Yc

Current Output, Y


mailto:namun@snu.ac.kr

AY’'e>0
Ar' ¢ <0

L.
)
o
g Central bank lowers r
2 A
E rp— o / LM
©
g
E’ r” .B “' LM
S 1S”
_ 1S
7|chtstol 3 0l212] ofe H9(B): 2t
Y, Yg Yo

Current Output, Y


mailto:namun@snu.ac.kr

o}

.__Ao

HL

750

~ of
— O
O 1o
:,Aﬁ ™
%O o[
o I
=N
8 W
o™
o <
%4 ol
ETd
o1 %O
@ @

o

o

m

50

<

o o
~ KO
O ol
Ul HH
I -
TN
RN
<°
T <
ol ol
KO I
< KO
o o

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

_Lmo

.m.u_.o

[
. —
2 X
Jo: 0
X s
- L1
L)
— >
TR
:.Aﬂ \:/ :.Aﬂ
|_,_A|O — o |_,_A|O
KO > 1 > RO
Kr U4 Ko KO
N o o o N
°® °®

)

HF
o)

2+9]

kel

(
\

I Y] —

e Ye | . re | :

= ofE Zdo| . I Lfof| Et7|

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr

KO <O mr
<+ &
.n_u._ .n_u._ ol
O O KO
XK K <
N X &7
N N KO



mailto:namun@snu.ac.kr

H
o Z{H7t2 m 2 Talo| AZ|Q)= backloading
e 0|2} 2|& 44 (G'e)&= Ye, re of VI= 3

o Z{A 7tz m 2 7248 OIS 0I5t O|2fA|El o 2 |
Al: backloading

Z9|: backloading2t credibility2] AF&HA| 224

o ARfoll 42|12 F HEo| Hz2st T

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

o o7/f

o X

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr

o M} ofjAtol| chel o3

ol

HH

.

S

ol

X

M

X

X ol KT

~ <k KO

1] S
~O _A._ Of\mt}
ol4 o|ld HHw
HH X T ol
= KK HH
:_A :_A Fl_u
T T X
~ ~ .9
-

® ® ®

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr

L A{O Lo
O O=2 1T O

7te| 7}

s
O

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

O
of]eHE ~

o 1982 A|A}

o THA| HEHILE G

o A|ZL =710 7

—

(=SA178: 1982

DP 77% &=

71% AR A

=]
o A1} GDPMAFE 3.39%(1981) — 2.0%(1982) —

-0.2%(1983)

o T W5k S

@)

=

o GDP Zf4 2 95[2f YEEH GDP cffs| 27t

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

= L L OF
e 19872 A|SH
o 712 %2 Lig
o HHZ|Z ZFA (UG 2 A Z|2OH ZHA)

C MAFOS = &

—4— O Oo=2 T O

Z7tot ool & 2f Z7to| 7|of7} 74el

x| K 2o| Aol chet E4| A2|E 2 £

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

F29%r: 2010-2011

2

A4 H
o)

7|2 GDP CiH|

OL5HA|7 | 7L

=
=
e

|
0

7

. _
= 87| =2t
Gl
=

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr

5
oDEU
S
oxl &
— |_§
A 2
FaY B
MR =
O O S
P
S
S _
AR oGRC
=10 — .
| b | |
2 0 2 4 6

Forécast of Fiscal Consolidation

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

O

A2 0| B3P

o0 ufn

A n OFFT
' ok NOi] |
L —__old

O o| T
7T e
X go nProg,
X Ifu Gl
— Pl Jlo
< XE R DKo
@_Hmz L um%_ame
|
o4 b=
o5 " %ll_”_._&o
L.__u_\q |__/|D _H__||_Ot.A
oS ST N
JIO_/_”_ X L||_IOL|
S -r X K =
_|_|_._ Vl X I_:_Alﬁ ] __—(\H__
n xo DB
ol U= ~ ==
e W o=
w% — - Oib
o X U

® L ®
®

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr

® 7HH0|_ 731'”

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

