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Figure 7-1

Population, Labor
Force, Employment,
and Unemployment in
the United States

(in Millions), 2014

Source: Current Population Survey
hitp://www.bls.gov/cps/.

MyEconLab Animation

2014 1 H-=

Total population: 318.9 million

v

Non-institutional civilian
population: 247.9 million

v v

Civilian labor force g:;,m fot:‘;
155.9 million 92.0 million

v v

Employed Unemployed
146.3 million 9.5 million
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Employment

139 million = =
L ol (&=|01
Z-HEI- (@) 1 H ('I"l H(1) The flows of workers in and out

Out of the
labor force
77.0 million

Unemployment
8.8 million
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Figure 7-2

Average Monthly Flows between

Employment, Unemployment,

and Non-participation in the

United States, 1996 to 2014
illions)

of employment are large. (2) The
flows in and out of unemployment
are large relative to the number
of unemployed. (3) There are also
large flows in and out of the labor
force, much of it directly to and from
employment.

Source: Calculated from the series con-
structed by Fleischman and Fallick, http://
www.federalreserve.gov/econresdata/
researchdata/feds200434.xIs.

MyEconLab Animation
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Figure 7-3 Movements in the U.S. Unemployment Rate, 1948-2014 MyEconLab Real-time data
Since 1948, the average yearly U.S. unemployment rate has fluctuated between 3 and 10%.

Source: Series UNRATE: Federal Reserve Economic Data (FRED) http://research.stlouisfed.org/fred2/.
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Figure 7-3 Movements in the U.S. Unemployment Rate, 1948-2014 MyEconLab Real-time data

Since 1948, the average yearly U.S. unemployment rate has fluctuated between 3 and 10%.

Source: Series UNRATE: Federal Reserve Economic Data (FRED) http://research.stlouisfed.org/fred2/.
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Figure 7-3 Movements in the U.S. Unemployment Rate, 1948-2014 MyEconLab Real-time data

Since 1948, the average yearly U.S. unemployment rate has fluctuated between 3 and 10%.

Source: Series UNRATE: Federal Reserve Economic Data (FRED) http://research.stlouisfed.org/fred2/.
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Since 1948, the average yearly U.S. unemployment rate has fluctuated between 3 and 10%.

Source: Series UNRATE: Federal Reserve Economic Data (FRED) http://research.stlouisfed.org/fred2/.
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Figure 7-3 Movements in the U.S. Unemployment Rate, 1948-2014 MyEconLab Real-time data

Since 1948, the average yearly U.S. unemployment rate has fluctuated between 3 and 10%.
Source: Series UNRATE: Federal Reserve Economic Data (FRED) http://research.stlouisfed.org/fred2/.
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Figure 7-3 Movements in the U.S. Unemployment Rate, 1948-2014 MyEconLab Real-time data

Since 1948, the average yearly U.S. unemployment rate has fluctuated between 3 and 10%.
Source: Series UNRATE: Federal Reserve Economic Data (FRED) http://research.stlouisfed.org/fred2/.
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Figure 7-4

The Unemployment Rate
and the Proportion of
Unemployed Finding Jobs,
1996-2014

When unemployment is higher,
the proportion of unemployed
finding jobs within one month
is lower. Note that the scale
on the right is an inverse scale.

Sources: Series UNRATE: Federal
Reserve Economic Data (FRED)
ttp://research.stlouisfed.org/fred2/.
Series constructed by Fleischman
and Fallick, http://www.federal
reserve.gov/econresdata’research
data/.
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Figure 7-5

The Unemployment

Rate and the Monthly
Separation Rate from
Employment, 1996-2014

When unemployment is higher,
a higher proportion of workers
lose their jobs.

Sources: Series UNRATE: Federal
Reserve Economic Data (FRED)
http://research.stlouisfed.org/
fred2/.

Series constructed by Fleischman
and Falick, http//www.federalre serve.
gov/econresdata/research  data/
feds200434 xls.
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Figure 8-4

Change in Inflation
versus Unemployment
in the United States,
1970-2014

Since 1970, there has been a
negative relation between the
unemployment rate and the
change in the inflation rate in
the United States.

Series CPIAUCSL, UNRATE: Federal
Reserve Economic Data (FRED)
http://research.stlouisfed.org/fred2/.

MyEconLab Animation
MyEconLab Real-time data
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e NonAccelerating Inflation Rate of

Unemployment: QIE2|o|M&a3 7I4A|7|R]| Sf=
A=

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

NAIRU

¢ NonAccelerating Inﬂation Rate of
Unemployment: QI-E2|o|Ha3 7I&A|7|R]| =

2 Ho&
o AESl: Ysdoldas S7MAI7IR| 3 Zo18
2 NIRUZF O 2Tt Eo(Male okS)T h4 gl

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

NAIRU

¢ NonAccelerating Inﬂation Rate of
Unemployment: QI-E2|o|Ha3 7I&A|7|R]| =

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

e At = -0.5u + 3%

e Ant = -0.5(u - 6%)

o EfA] 0|0 AFIH Y-S

H
A O|O TlO|G A O 2 - o
60/0 6' I:I = E_!‘ I_-GEI- T N! y =—0.5x + 3%

-

-5 | | | |
4.0 5.0 6.0 7.0

Unemployment rate (per

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

Inflation and
nemployment, US

Inflation
rate

6% —
g , 1969
5 1968 ,
4 —

1966 ,
5 1967
2~ 1965 °* 1963
® [ ]
1+ 1964 1962 d 1961
g | 1 1 1 | |

0 3 4 5 6 7 8%

Unemployment rate

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

Inflation and
nemployment, US

Inflation
rate

6% —

5_

1961

// | l | | | J
0 3 4 5 6 7 8%

Unemployment rate

Namun Cho/ mailto:namun@snu.ac.kr



mailto:namun@snu.ac.kr

Inflation and
Unemplovment. US

Inflation
rate
14% —

12 -

10—

Py ” I |
0 3 4 5 6 / 8 9 10%
Unemployment rate



mailto:namun@snu.ac.kr

Inflation and
Unemplovment. US

Inflation
rate
14%

12
10

3

1960s: —_ °
stable SRPS 4

y. | |
0 3 4 > 6 / 8 9 10%

Unemployment rate



mailto:namun@snu.ac.kr

Inflation and
Unemplovment. US

Inflation
rate
14%

12
10

3

1960s: —__ °
stable SRPS 4

o 3 4 5 6 7 8 9 10%
Unemployment rate

Namun Cho / mailto:namun @snu.ac.kr



mailto:namun@snu.ac.kr

Inflation and

Unemplovment. US

1960s: —__ °

stable SRPS

Inflation
rate
14%

12
10
3
6
4

2

| 980s:

Supply
Shock (+)

1982

y. | |
3 4 > 6 / 8 9 10%

Unemployment rate

Namun Cho / mailto:namun @snu.ac.kr



mailto:namun@snu.ac.kr

Lo

YUE0| &S| &

L
|_

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr

Case Study: EU

> Ol Ar2

il

= O L O A X

A|OH
0 HZ2 o I

O

i

o = FUS| %}

of 2

H
o Why?

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr

] B A ARNO| =TIy

AlO
= d

o 2[z{2l2o| &}

u.ac.kr

Namun Cho/ mailto:namun@sn


mailto:namun@snu.ac.kr

10 —
9._
Ae_
[=
8 7 —
Q
2
g °
T O —
Q
E
-
3
@ 3
=
5
2—
‘l_
0 N 6
Q
S & o‘b'b_\% & N &
Q@ CD C';& Q:“”\q @0@ Q°{\ & 45@ V“\} %“\0 @?}\(b N eﬁ‘@o 0“'0
22 N

X

Figure 1 Unemployment Rates in 15 European Countries, 2006
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che 2

e AS-AD Model (6ed Ch.7)
e |S-LM-PC Model (7ed Ch. 9)
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